Globalisation and TNCs: Rapid Change for Economies like Pakistan
Understanding Globalisation

Globalisation means that countries around the world are becoming more connected through
trade, technology, travel, and communication. Goods, money, people, and information move
faster across borders than ever before. Because of this, decisions made in one country can
quickly affect another country. For a developing economy like Pakistan, globalisation brings big
changes because it opens the door for foreign companies, new investments, modern technology,
and global competition. While globalisation can help Pakistan grow faster, it also creates
challenges such as pressure on local industries, cultural changes, and environmental concerns.
Understanding globalisation is important for making policies that protect Pakistan’s economic
interests and support long-term development.

Role of Transnational Corporations (TNCs)

Transnational Corporations (TNCs) are large companies that operate in many countries at the
same time. They usually have their main office in one country but run factories, offices, and
markets in many other countries. TNCs play a major role in spreading globalisation because they
move investment, technology, and skills across borders. In Pakistan, TNCs bring advanced
production systems, create jobs, help improve product quality, and connect local markets with
global supply chains. They also help develop infrastructure such as transport networks, ICT
systems, and storage facilities. However, TNCs can influence government policies to suit their
interests and can dominate markets, which sometimes limits opportunities for smaller local
businesses. Their role is powerful and can change the economic landscape very quickly.

Case Study: Unilever Pakistan

Unilever is one of the biggest and most successful TNCs operating in Pakistan. It produces
everyday items such as food, soaps, shampoos, cleaners, and tea, making it a household name.
Unilever’s operations in Pakistan are linked with its global network, meaning it uses
international research, technology, marketing strategies, and supply chains to run its business
efficiently. It sources materials both locally and globally and distributes its products across the
country using advanced logistics. Unilever also invests in worker training, automation, and
quality improvement. The company supports sustainability by reducing plastic use, saving water,
improving energy efficiency, and working with farmers to improve crop quality. Its partnerships
with local communities, NGOs, and the government show how a TNC can shape both economic
and social development.

Positive Impacts of TNCs on Pakistan

TNCs bring several benefits to Pakistan. They create jobs for thousands of workers and increase
household incomes. They introduce new technology and modern management methods that
make production faster, cleaner, and more efficient. Consumers benefit because TNCs offer



better-quality goods, more choices, and reliable services. TNCs also support economic growth by
investing in infrastructure, improving supply networks, and expanding distribution systems.
Many TNCs run training programs and skill development initiatives that help Pakistani workers
grow professionally. Competition from TNCs encourages local businesses to improve their
quality and become more innovative. TNCs also contribute to community welfare by supporting
health programs, education projects, and environmental campaigns in different areas.

Negative Impacts of TNCs on Pakistan

Despite their benefits, TNCs can also create problems. Because they are very powerful, they may
dominate markets and make it difficult for small local firms to survive. Some of the profit made
in Pakistan is sent back to the company’s headquarters abroad, meaning not all the wealth stays
within the country. TNCs may influence government policies in ways that weaken labour rights
or environmental protections. Sometimes, they shift production to countries where labour is
cheaper, causing job losses. Their factories and activities can also harm the environment through
pollution, waste, and heavy use of natural resources. Additionally, TNCs bring foreign culture,
which may reduce the strength of local traditions and social values over time.

Conclusion: Managing Globalisation for Pakistan’s Future

Globalisation can help Pakistan grow rapidly, but the benefits will only be long-lasting if the
country manages foreign investment wisely. The government must create policies that protect
workers, support local businesses, and ensure environmental safety. Pakistan should encourage
innovation, skill development, and technological advancement so that it can compete effectively
in global markets. Local industries need support to modernize and become stronger alongside
international companies. Good trade policies can help Pakistan increase exports and reduce
economic instability. If managed carefully, globalisation can help Pakistan achieve sustainable
development, improve living standards, and strengthen its position in the global economy.



